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Bombay Stock Exchange Limited I National Stock Exchange of India Limited
Floor 25, P f Towers, | "EXCHANGE ?LAZA" ,
Dalal Street, I Bandra - Kurla Complex,
Mumbai- 400 001. INDIA. I Bandra (East), Mumbai- 400 051. INDIA.

SirMadam,

We hereby inform that India Ratings and Research, A Fitch Group Company has placed
Company's Long-Term Issuer Rating of 'IND-A' on Rating Watch Negative (RWN). The
Outlook on the earlier rating was Stable. The instrument-wise rating actions are as follows:

Instrument Type Size of Facilities Ratin/Rating Watch Rating Action
Fund-based limits Rs. 50 Crores IND AIRWN/IND

AilRWN
Placc.ci on RWN

Non-fund based limits Rs. 128.8 Crores lND A1/Rl,VN Placrd on RWN

A copy of Press Release is enclosed herewith.

Thanking you,

Yours faithfully
GALLANTT METAL LIMITED
GALLANTT METAT.LIMITED

Crmpany Secretary
Amab Banerji
(COMPANY SECRETARY)
Encl; As above.

. 
GALLANTT METAL LIMITED

Office : Ward-10 BC, Plot No. 123, Ground Floor, Gandhidham, Kutch, Gujrat-370 201, Tel. : 02836-395626 / 395636 Fax : 02836-235787

Works: Near Toll Gate Village - Samakhyali, Taluka-Bhachau, Kutch - Gujrat, Tel.:91 98 795 60878, Fax: +91 2837 283690

Registered Office: "GALLANTT HOUSE", l-7, Jangpura Extension, New Delhi -110 014

. Telefax : 011-45048757, E-mail : gml@gallantt com, Website : www.gallantt.com

Corporate Identification No. : 127109D12005P1C350524
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A fitch Group Company

lndia Ratings Places Gallantt Metalon RWN
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htia RatlBs and Research (lnd-Ra)has pla@d C€llantt l!&talLimjted's (G\tr)Long-Tenn lssusr P,aling of 'INDA oo Ratingr,r,btdl
Negati\e (R\,1,f.1) lte Ojdook on &e .arlie. raiin$ was S1"ble. The irrslJulrren!.rise ratjng aclions are as follows:

KEY R,{TING DRIVERS

(.mpany)by(}\tr's Board on 18 January2020.

Ji]e amalgamatjon is subjed to appro\al tron Nalional Company La!, Tribunai, Securilies and Dai]ange Boa.d of lndia. BSE Limiled, Naijonal Sbck ba,'range

the Ry'l\ rl$o faclors in irc iaci &al thc consolidated trusiness profle woLrld conti.Lre to be skewed ilwards lhermo-n're(hanical,y lre-ated {ttII) bals

ho\,\,e\er, lrc reco\ery against such fi'eighl subsidy receilable from the golemrleni ol Uitar ftadesh has not happened as ]et. Aso, ihe impad of the

amaigamalion on ire enlitys consolidated financial p,bfile woLrld bea key monilorable.

Subsequent lo lhe Supreme Courfs ruling ill GlLs ia,.7ohr on 2l A]gLrst 20'18, GIL e.pecis capital/feight subsidyamounting lo 1NR3260.9 million {ercluding lhe

inleres: a@rued.,n 1lle delayed disbursalof$le subsidy)lo be released bylhe gc\emment of Utar P|adesh in 4GY20. 1his muld haw a positi\€ inpaclon the

credit prorle. Howerer. ihe linring ofthb receipt continues b be unccd"sin, in lnd-Ra 9 cpinion. Fudllonngre both GllLandGLha\e planned large capex {9,[ -

lrrlrrrrrrd eniriymrghi be abln lo iJenefil tronr econonles o{ scale and syreigies. l_lowe\er. t{rcse adlankges co{.rld iuke ijfire to rellect.

Post lhe amalgamation, C+,L's p,',rmot"r shareholdlro sMIl reduce io 59.43% f'om 67.23%. rffer lhe schenre cofies inlo effed, &e sharehoiders wlll not

recei\e any.ash consideralion, burt will be gi\en equit, shares in g\.{ in deined erEhange ralios ior e\€ry share l-reld in each of the transfercr compal]ies, A
end-December 2019, GlvL held 25.68% skke in GL, whi,e GIL held 4a.53% stake in OltL.Aso, Hipoline Commerce Pri\,ale Limlled is a promote, shareholder
in O,t, . &ldilionally Richio Credit and Finasae Pri\,ate Limited and Leli Eporls fti\dte Limited were classiiecl as public slra.eholdsrs as per tre shareholde.
disclosLre of G\rt for lhe quarte. ending December 2019. ApB Commercial CompanyLimited bo was dassiied as a public sharel'rolde. in GIL. ln fY19, GilL

lNR60 nillrcn io GIL lr F/19.

lhc rcwnue oi $le amalgamaied businois is eslimaled to be around lNR23 bil,ion in FY19 (2.15, oi GI\,t s sEndalone FYt 9 ierenue). uvr-s relenue declined

by 17.5% )oyto 1NR6,576 million in 9NF120 owjng to a corredion in realisalions and dedine io \olumes, resullng f-om an o\erall suMued demand for steel

prodLcls. l\,brc.\er, EBITDAma.gins fell slrano,yt 2.6% in 9lt,fY20 (9lvfl19i 13.1%)owingto a steady drop in the realisalions of IMI bars against sristained

raw materidl prices.

,irC-Ra expe6t-s Cl\['s operating pcrfoinance to renrain sLrMued on a ]oy basis in F\20 in Uew ol a d.cp in a\eraoe TMT.ealisaions. \^hile TMT realisaljons
!rt,irii)ir).Irtlron1nrid-D.0o$brli?019.thoEBllllAiraErsareiikelyloirclrolow5%rorF)2C lo\rer then lnd-Ra's initial , \rilh n.)

{rNR500ir-.r rll-{)r,|]1 lirlililies or lho baliiil0e sheet, 6&L do{!s noi h;r\e any repa)rnent ohligalio.Js. Fudhermore, GVL's alerage
million) slo{rd ilt aro0nd $Z% o\er lhe 12 lnotths endei December 20'19. proliding signiicani iiquidltycxshion.



RATING SENSITIVIT S

.larI:),en flrc l3nsarrdaled oDeraronal and linancial piojlle post{re scherns ofarralgamation.

COMPANY PROTILT

! {ii:rlrqo i'rj ihe Naliorral Slock E)charI;c.

,IM}.ICiAL SUMMA}If

ITATING HIS}ORY

COMPLEXITY LEVEL OF INSTRUMENTS

SOLICITATION DISCLOSUR€S

bcen cofipensatcd for lhe prolision {rithe la1lnlr.

rn(lerrirke aiyii\esrnentstralegyyr'ilh respsrl lo anyiil€:i1fl:$fii. loer) or se.u.ilyor anyrs:Lte:.

ABOUT INDIA RATINGS AND RESEARCH

Abod lrxiia Ratarss and Fssearch: India Raliigs and Research (ln$Ra)is lndia's rnost fespscied credit rarng agency committed 10 provding India'$ credit
nladrcIs accJraie. {melyand p.ospecUur credit opinions. Buill on a foundaUon of independent lhinking. i$orous snalyics, and an open and balanced approach
tolvards c.eCit ressarcn, lod-Ra has grown r.tpidly.iuiq! the past.le€de, (,)irlninq signjtcaff markeJ presence in lndia,$ iix)d inm.tte ntarket.

,: ::!Y18
N..r,elen .- (lNR m,:;:on) 6,576 10,638 845
EBITDAi {lNR n:;ronl 184 \ .24 / 865

i ,lilliJi rraq .l iil,l 2.fa% 11 720/"

[8] IDAR inle.est mwyage (x) 3.2A 20.81

Net ad]lsted lewrage (xl 444 n41 0.53

Sour.€: ol\t. Ind-Fd1



Headquaftercd in l,4rmbai. lnd-Ra has se\,En branci offices located in.\\medabad, Bengalu.u, Chennai. Dell.ri, Hxlerabad, Kolkala and puns. Ind-Ra js

recagnised by the Securities and F)ohangc Board ol lndia, tte Reser$ Bank of India and Naiional Housing Bank.

lndia Ratrng$ s a 100% owned subsidiaryofthe Fitch eoup.

.., ,l ,,,, ,. '/S

DISCLAIMER

AL CREDr RAIINC$ ASSIG'IED BY INDARAI|NGSIRE SUBJECTTO CERTAN LIMI{n0{SA'ID DISCLAfi,ERS. PLEASE RTAD"TNESE Ll[,rTA]lO,,lSAiD
DISCLA|\€RS BY FOLLC) rNG IHIS LINK l{llPslAf.t^ivt lNtlAlriAiN*S.C0.INf{ATINCiDEFINITIOIS. lN ADDm0'1. RAIING DErlNmOalSAl\D ftf IERL4S
OF USE OF SUCH RAf,INGS ARE A'AILABLE ON THE AGENCYS PUELIC !\EBSIIE trN&} INDIARAIINGS,iO,n]. PUBLISHED RATINOS, CRIIERA A\D
I,E]HODOL(re|ES ARrAr'A$BlE FROa\4 THIS SITE ATAL T1[€S. INDIARAI]NGS CODE OF CO|IDUCI C0{FIDENIAIry CO\FLICTS G INTEREST,
aR:lLt\TE TIREWAL, C(},rPL|A\CE. A\D OTHER RELEVAIT POLICIES A\D PRCCEDURES ARE A|SO AALrqALE FROlvl THE CODE OF CC,{DUCT
sEcl{x{ or THts sirc.

Applicable Criteria
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Analyst Nanres
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Shradha Samggi

Analysl

lndia Ralings and Resea.ch Pvt Lid Room No- 120'1, 12th Floor Om Tower$ 32, Chowringhee Road Kolkata 700 071

+91 33 4030?509

r'l , 
r , r i , r 

, il , r I i, .,. 1 I I I yril

Rohii Sadaka

Director

+91 33 40302503

ViYekJain

Diroctor

491 11 43567249

I'lanrita Sharma

l,{anager - Corporate Communication

+91 22 44356121 >


