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Dear Sir,

Sub: Application under Regulation 37 of the SEBI (Listing Obligations
ard Disclosure Requirements), Regrlations, 2015 fol the proposed scheme of
Amalgamation of Gallantt Ispat Limited, AAR Commercial Company Limited,
Hipoline Commerce Private Limite4 Lexi Exports Pdvate Limited and Richie
Credit and Iinance Pdvate Limited with Gallantt Metal Limited

RATIONALE FOR THE SCHEME
The Transferee Compaay is a pioneer in the Steel and Power sector and is

able to attract the best taients available jn the indushy. The Transferee

Company is having its footprints spannin8 across Cujara! Maharashtra and
Rajasthar. In the same wa, The Transferor Company 1 is a pioneer in the

Steel, Power and Agro sector and has its presence in and is having its
footpdnts spanning across Uttar Pradesh, Bihar, !1arkhar1d ar-rd Delhi NCR.

The Tralrsferor Compan]. No. 1 and Trans{eree Comparry are under same

Promoter Croup. Thus, the amalgamation of the two companies operating in
similar sectors with strengths in different geographies will ensure focused

management in a single combined entity d-rereby resulting in elficiency of
management and maximising overall sharel-rolder value.

The Trans{eror Company No. 2 has plan to develop and complete real estate

project. It is exploring further opportunities in the real estate sector and has in
lhe meantime deployed its funds in investment in securities oI thc Trar-rsferor

Company No. 1. The Trarsferor Company No. 1is also inter alia engaged in
the business of real estate. The Tlansleror Compar:fes 2 holds significant
portion (17.62%) of the equity share capital o{ the Transleror Company No- 1.

The amalgamation into the Transferee Company of the Transferor Companl,
No. 1 and the Transleror Company No. 2 lvill lead to consolidation oI the real

estate business. GALLANTT ISPAT LIMITED
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vii- The amalgamation will result in not only, pooling oi elficient human
resources ard putting them to optimum utilisation for the growth of the
merged entiq, but also attracting elficient manpower by the merged entity.

viii. The amalgamadon \\,ill enable greater realization of the poiential oI tlle
businesses o{ the Trarsferor and Transferee Companies in the amalgamated
entity ar-rd havebeneficial results for all concemed.

The assets of the amalgamated entity $,ill far exceed its liabilities and righis
of the creditors of the Trans{eror Compaaies and the Transferee Company
shall not in arry way be prejudiced.

Trans{eror Company No. 3 is forming part oI the Promoter ard promoter
Group of Transleree Company. Amalgamation of Transferor Company No. 3
widl the Transferee Compary would result in clari{ying and making
transparent the shareholding of the Transleree Company. Other Transferor
Companies No.4 and 5 are also holding shareholding o{ Transferee
Compar-ry. The proposed amalgamation of Trans{eror Companies No. 4 and 5
will also bring in advantages oI clarifying and making transparent
shareholding of the Transferee Company.

The amalgamation will bring in advantages of synergy in operations and
economies of scale. The pooling oI resources of companies will cieaie strong
Iinancial stucture and facilitate resource mobilisation and achieve better cash
flows. The combined net 'orth in a single entity shall {acilitate in attracting
funds hom strategic investors and/or fir-rancial instifutions at competitive
rates. Thus, the synergies created by the merger will increase the operational
elficiency aid integrate business functions oI the amalgamated entity and
help to pursue inorganic and organic growth opportunities oi such business.
It will also lead to mote efficient utilisation oI capital and create a
consoljdated base for luture growth of the amalgamated entity.

The amalgamation particularly of ihe Transferor Compary No. I and the
Transferee Company will also lesult in adminish.ative and operational
lationalisation, organisational efficieilcies, reduction in overheads and othel
expenses ar-rd optimal utilisation of various resources. It will prel,ent cost
duplicatior! overlapping of administrative responsibilities and multiplicity of
records, Iegal and regulatory compliances garerally involved u,ith running
two separate entifies and more particularly due to the listed status of both the
companies involved. It will enable a dedicated maragemenl io focus and
accelerate grou,th oI the amalgamated entitv.

The Scheme shall also be in the larger interest of the public shareholders of
the Transferor Companies No. l and 2 and Transferee Comparly as



Nitesh Kumar

amalgamation of the three companies and oiher companies forming part of
this Scheme will lead to cancellation of inter-corporate cross sharelloldings of
the Transferee Company and Transferor Companies as wel1. This will result
into reduced combined paid-up capital leading to higher earnings per share.

TI-re Scheme also envisages Slump Sale oI entire Power Plant Undertaking of
the Transferor Company No. 1 as a going.oncem to the Transleree Company
and will thereby presewe the entitlement o{ the said po&'er plant
Undertaking to the tax holiday available to the said Undertaking for being
engaged in an identified prioritv area.

In view of the aforesaid, the Board of Dtectors of the Transleror Companies
and the Transleree Company have considered and proposed the Slump Sale
oi the Power Plant Undertaking o, Trans{eror Company No. 1 to the
Transleree Company ar1d amalgamation of the entire urdertaking and
business of the Transferor Companies with the Transferee Compar-ry in order
to benefif the stakeholders oJ all the companies. Accordingly, the Board of
Directors o{ the Transferor Companies ar-rd the Transferee Company have
formLrlated this Scheme o{ Slump Sale and Amalgamation Ior the transler and
vesting of the Power Plant Undertaking of Trarlsferor Compary No. 1 and the
entire undertaking ard business oI the Transferor Compallies with and into
the Transferee Company pursuant to the provisions of SecLions 230 to 232 and
other relevart provisions of the Companies Act 2013.

Thar-rking you,

Yourc faithiully,
IoT GALLANTT ISPAT LIMITED

Company Secretary

COMPANY SECRETARY
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Dear Sir,

Sub: Application undet Regulation 37 of the SEBI (Listing Obligations and
Disclosrire Requirements), Regulationt 2015 fol the proposed schemeol Amalgamation
oI Gallantt Ispat Limite4 AAR Commercial Company Limited, Hipoline Commerce
Plivate Limited, Lexi Exports Private Limited and Richie Credit and Finance Pdvate
Limited with Gallantt Metal Limited

RATIONALE FOR THE SCHEME
The Trans{eree Compary is a pioneer in the Steel and Power sector and is
able io attract the best talenis available in the industry. The Transleree
Company is having its footp nts spanring across Cujarat, Maharashtia and
Rajasthan. In the same way, The Tralts{eror Company 1is a pioneer in the
Steel, Polver and Agro sector and has its presence in and is having its
footpdnts spanning across Uttar Pradesh, Bihar, Jharkharrd and Delhi NCR.

The Transferor Compar-ry No. :l and Trar1sferee Company are under same
Piomoter Group. Thus, the amalgamation oI the two companies operating in
similar sectors with strengtlB in diflerent geographies will ensure focused
management in a single combined entity thereby resulting in efficiency oI
maragement and lnaximising overall shareholder value.

The Transferor Compalry No. 2 has plan to develop and complete real estate

project.It is exploring further opportdljties in the real estate sector and has ir1

the meartime .leployed its funds in inveshnent in securitjes ol 0re Transleror
Compaly No. 1. TIle Trans{eror Company No. 1 is also inier alia engaged jn

the business oI real estate. The Transferor Companies 2 holds significant
portion (17.62%) of the equity share capital of the Transferor Company No. 1.

The amalgamation into the Transferee Company of the Transferor Company
No. 1 and tl-re Transferor Company No. 2 rvilllead to cor-rsolidation oI d1e real
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Transferor Company No. 3 is forming part of the Promoter and Promoter
Group of Tralsleree Compal1y. Amalgamation of Transferor Company No. 3
with the Transferee Company would result in cladfying and making
transparent the shareholding ol the Trarsferee Compal1y. Other Transferor
Companies No. 4 and 5 are also holding shareholding oI Transferee
Company. The proposed amalgamation of Transferor Companies No. 4 and 5
will also bring in advantages of claiB/ing ar-rd making transparent
shareholding of the Transferee Company.

The amalgamation will bring in advantages of synergy in operations and
ecor-romies of scale. The pooling oi resources of companies will create strong
financial structure and facilitate resource mobilisation and achieve better cash
flows. The combined net r,.orth ir-r a single entity shall facilitate in attracting
funds li-om strategic investors and/or fina:rcial institutions at competitive
rates. Thus, the synergies created by the merger will increase the operational
e{ficiency and integrate business functions of the amalgamated entity and
help to pursue inorganic and organic growth opporfunities oI such business.
It lvill also lead to more eI{icient utilisation of capital and deate a

consolidated base for future growdl of ihe amalgamated entity.

The amalgamation particularly of the Transferor Company No. 1 and the
Transferee Company will also result in administrative and operational
iationalisation, organisational efficien.ie+ reduction in overheads ar-rd other
expenses and optimal utilisation of various resources. It will prevent cost
duplicatiory overlapping oI administrative responsibfities and multipticity of
records, Iegal and regulatory compliances generally irlvolved with rurning
two separate entities and more particularly due to the listed stafus ofboth the
companies involved. It will enable a dedicated management to iocus and
accelerate growdr of the amalgamated entity-

The assets of the amalgamated entit), will far exceed its liabilities alrd rights
of the creditors o{ the Transferor Compalies and the Transferee Company
shall not in ary way be prejudiced.

The Scheme shall also be in the larget jnterest of tl-re public shareholders oI
Lhe Trans{eror Companies No. 1 and 2 and Transleree Company as

amalgamation oI the three comparies and other companies lorming part oI

lX.

vii. The amalgamation will result in not only, pooling of efficient human
resources alrd putting them to optimum utilisation for the growtll oI the
merged entiry but also attractinS efFicient mallpower by the merged enti[,.

viii. Tae amalgamation will enable greater realization of the potential oI the
businesses of the Trarsleror and Transferee Compaaies in the amalgamated
entity and havebeneficial results for all concerned.

oo'.,t#;]ry'"
' ComPanY Secretary
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Thanking yorL

Yours faithfully,
FoT GALLANTT METAL LIMITED
GALLANTT METAL LI[/ITED

u$FN*. ucmpany Secretary

Amab Bane4i
COMPANY SECRETARY

this Scheme will lead to cancellation oI inter-corporate cross shareholdings oI
the Trarsferee Company and Transferor Companies as weil. This will result
into reduced combined paid-up capital leading to higher earnings per share.

The Scheme also envisages Slump Sale of entte Power Plant Undertaling of
the Transferor Company No. 1 as a going concem to the Ttansleree Company
and will thereby preserve t]1e entjtlement of the said Power Plant
Undertaling to the tax holiday available to the said Undertaking for being
engaged in an identified prioriq/ area.

In view of the a{oresaid, the Board of Directors of the Transferor Companies
and the Transferee Compary have considered ard proposed the Slump Sale
of the Power Plant Undertaling of Transferor Company No. 1 to the
Transferee Company and amalgamation of the entire undertaking and
business of the Transfetor Companies with the Transferee Company in order
to benefit the stakeholderc of all the companies. Accordingly, the Board oI
Directors oI the Trans{eror Companies al1d the fiansferee Company have
formulated this Scheme of Stump Sale and Amalgamation lor the transler
and vesting o{ the Power Plant Undertaking of Transferor Company No. 1

and the entire undertaking ar-rd business of the Transferor Cornpanies 1\.itl1

and into the Transferee Company pursuant to the provisions of Sections 230
to 232 and other relevant provisions o{ the Companies Act, 2013.
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Dear Sir,

Sub: Application under Regulation 37 of tle SEBI (Listing Obligations and
Disclosure Requirements), Regulations, 2015 for the proposed scheme of
Amalgamation of Gallantt Ispat Limited, AAR Commercial Company Limited,
Hipoline Commerce Private Limited, Lexi Expofts Private Limited and Richie
Credit and Finance Private Limited with Gallantt Metal Limited

RATIONALE FOR THE SCHEME
t.

ll.

lll,

The Transferee Company is a pioneer in the Steel and Power sector and is
able to attract the best taients available in the industry. The Transferee
Company is having its footpdnts spanning across Gujarat, Maharashtra
and Rajasthan. In the same way, The Transferor Company 1 is a pioneer in
the Steel, Power and Agro sector and has lts presence in and is having its
footprints spanning across Uttar Pradesh, Bihar, Jharkhand and Delhi
NCR,

The Transfe.or Company No. 1 and Transferee Company are under same
Promoter Group. Thus, the amalgamation ofthe two companies operating
in similar sectors with strengths in different geographies will ensure
focused management in a single combined entity thereby resulting in
efficiency ofmanagement and maximising overall shareholder value.

The Transferor Company No.2 has plan to develop and complete real
estate project. lt is exploring further opportunities in the real estate
sector and has in the meantime deployed its funds in investment in
securities of the Transfelor Company No. 1. The Transferor Company No.
1 is also inter alla engaged in the business of real estate., The Transferor
Companies 2 holds significant pottton (17.624/a) of the equity share
capital of the Transferor Company No. 1. The amalgamation into the
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Transferee Company ofthe Transferor Company No. 1 and the Transferor
CompanyNo.2 willlead to consolidation ofthe real estate business.

iv. Transteror Company No. 3 is forming part of the Promoter and promoter
Group ofTransferee Company. Amalgamation ofTransferor Company No.
3 with the Transferee Company would result in clarifying and making
transparent the shareholding of the Transferee Company. 0ther
Transferor Companies No.4 and 5 are also holding shareholding of
Ttansferee Company. The proposed amalgamation of Transferor
Companies No. 4 and 5 will also bring in advantages of clariSring and
making transparent shareholding of the Transferee Company.

v. The amalgamation will b ng in advantages of synergy in operations and
economies of scale. The pooling of resources of companies will create
strong financial structure and facilitate resource mobilisation and achieve
better cash flows. The combined net worth in a single entity shall facilitate

- in attracting funds from strategic investors and/or financial institutions at
competitive rates. Thus, the synergies created by the merger will increase
the operational efficiency and integrate business lunctions of the
amalgamated entity and help to pursue inorganic and organic growth
opportunities of such business. It will also lead to more efficient
utilisation of capital and create a consolidated base for future growth of
the amalgamated entity.

vi. The amalgamation particularly of the Transferor Company No. 1 and the
Transferee Company will also result in administrative and operational
rationalisation, organisationai efficiencies, reduction in overheads and
other expenses and optimal utilisation of various resources. It will
prevent cost duplication, overlapping of administrative responsibilities
and multiplicig/ of records, legal and regulatory compliances generally
involved with running two separate entities and more particularly due to
the listed status ofboth the companies involved. lt will enable a dedicated
management to focus and accelerate growth of the amalgamated entity.

vii. The amalga;nation will result in not only, pooling of efficient human
resources and putting them to optimum utilisation for the growth of the
merged entity but also attracting efficient manpower by the merged
entity.

viii. The amalgamation will enable greater realization of the potential of the
businesses of the Transferor and Transferee Companies in the
amalgamated entity and have beneficial results for all concerned.

ix. The assets of the amalgamated entity will far exceed its liabilities and
rights of the creditors of the Transferor Companies and the Transferee
Company shall not in anywaybe prejudiced.

x. The Scheme shall aiso be in the larger interest of the public
of the Transferor Companies No. 1 and 2 and Transferee
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Aruind Kumar M
COMPANY SECRITAR

amalgamation of the three companies and other companies forming part
of this Scheme will lead to cancellation of inter-corporate cross
shareholdings of the Transferee Company and Transferor Companies as
well. This will result into reduced combined paid-up capital leading to
higher earnings per share.

The Scheme also envisages Slump Sale of entire Power Plant Undertaking
of the Transferor Company No. 1 as a going concern to the Transferee
Company and will thereby preserve the entitlement of the said Power
Plant Undertaking to the tax holiday available to the said Undertaking for
being engaged in an identified priority area.

In view of the aforesaid, the Board of Directors of the Transferor
Companies and the Transferee Company have considered and proposed
the Slump Sale of the Power Plant Undertaking of Transferor Company
No. 1 to the Transferee Company and amalgamation of the entire
undertaking and business of the Transferor Companies with the
Transferee Company in order to benefit the stakeholders of all the
companies. Accordingly, the Board of Directors of the Transferor
Companies and the Transferee Company have formulated this Scheme of
Slump Sale and Amalgamation for the transfer and vestjng of the Power
Plant Undertaking of Transfe.or Company No. 1 and the entire
undertaking and business of the Transferor Companies with and into the
Transferee Company pursuant to the provisions of Sections 230 to 232
and other relevant provisions of the Companies Act, 2013.
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Thankingyou,

Yours faithtully,
For AAR COMM
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