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Bombay Sto.k Er.han8e I i m ir ed Nalional Slock ExchanSe of India Limited
Floo. "5, PJ Toser,, 'EXCHANCEPIAZA.
Drldlcnepl,Mumbdi 40000l.lNDlq. lBan.l'a (url"Coiplp',

Bandra [East), M umbai- 400 051.lNDlA.

SUB: DISCLOSURE UNOER REGULATION 30 OF THE SEBI ILOpR)
REGULATIONS.2O,'5

REF: Order of Iational Stock Exchanqe Limited in the matter ofGallantt

This is with relerence to Securities and Exchange Board oflndia ('SEBI"I order bearhg no.
sEBt /Ho lsD /aw /P /2017 /78183 dated Ausust 07, 2017 whereby name orour company
was included amongst the list of suspected "331 sheu conpanies" and shares of the
Company where shlfted to G.aded suru€illance lvleasu.es {GSlr,1l Vl category with effect
f.om August 08, 2017. As a result of such o.der the slares olthe Company are restridly
traded sinceAneust 08, 2017,

In tbe interest olthe jnvestors the Company oh November 23, 2017 has preferred an Appeal
beforethe Hono.able SecuritiesAppeuate Tribunal["5AT"] to setasidethe orderofSEBI as
above and to nornalizethe trading in shares oftbe Company.

In this regard, the Honorable SAT after hearing th€ appeal on Novehber 29, 2017 has
disposed offthe appeal by directing National Stock Exchange (NSEI to pass appropriate
order within a period ofsixweeks lron November 29,2017 and the appeal as above was
disposed olby Honorable SAT,

During this period olsix weeks an lndependent Audjtor appointed by NSE submitted its
repon on De.enber 01, 2017 naking few observations al1 olwhich were satisfactorily
addressed by the Company, 0n December 15, 2017 NSE also granted an oppo.tuniry of
personal hearing to the Conpany where the .ep.esentatives of the Company submitted
their representations and succesluuy answered to some queri€s raised by tbe Ex.han€e

since SEBI vide its letter bearine no. sEBI/H0/lsD/lsD/oryP/2017/26a91 dared
November 02,2017 has delegated powers to stockexchanges to perlormdirect factfinding
erercise and dispose olthe representations re.€ived by them dire.tly from the Company,
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NsE based on such powers confe.red to it by sEBl has revoked the actions envisaged ln
SEBI'SletterdatedAugust0T,20lTandtheconsequentialactionstakenbyNattonalstock
Exchange (NSE) and Bombay stock Exchange [BsE) against Gallantt Metal Limite4 trl
prcmoteB ard di.ectors,

Company no longer falls under the llst olsuspected "Shell Companies" and shares of the
conpanywill be shift ed rrom Graded suNeillance Measu.es (csM)vl category and tradins
in shares willbe normalized w.e.l: Jdnuiry 01,2018.

Conpanywouldliketothanktheinvesto6,shareholdersandastomersfortheircodtlnued
support and the confidence that they have reposed in the Conpany during this period.

We have also enclosed he.ewith the Order of NSE and circulars issued by both stock
exchanges i.e. NSE and BSE,

This is lor your record and info.mation

GALLANTT METAL LIMITED
GALLANT MFTA', LTD

Cs***"*r
Rajesh Upadhyaya
(cs & coMPLtANcE oFFICER)
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BEFORETHE NATIONAL STOCK EXCHANGE OF INDIA LIi/iITED

Under chapt r lv, clause 16 of Bye l.ws of Nallonal stock ExchanEo ot lndia
Limiled in tho matter of Gallanlt lil€tal Llmlted

Backgrcund of tho case:

2

1.

3 PuBuant lo the above, Narionalstock Exchange oflnd a L mited (NSE), vide nolice

dated Auqust 7 2017, addressed lo aLl ts Mlxel parlicipants iniliaied acbo.s
envrsaoed in rhe sEBl etter dated Augusi 7, 2017 in rcspect of alllhe lsled
companies i.crudina Gallann Metal Liniled cannoni@ted by SEBL, wlth dffect

lromAuqusi8,20l7

4. On August 9, 2017, SEBI turlher adliBed NsE to slbmit a repon aiis Eekn!
aud toas c6rtfcale, from alL such listed empanies prov d .g tne sbtus of @rlain

asp€cis of rhe @mpany like @mpany's @mpllane wilh companies Acl, lvhelher

@mpa.y s a solng con@m its business model, siatus ol @mplian@ sith lisling

Seclrilies and Exchsnse Eoard of ndia (hereinafrer reletred to as"SEBI)ws in

receipi ora lotter no. F. No. 031312017-CL-ll daied June 9,2017 from ihe lri. sl,?

of Colporaie AfaiB (heclnaner re6ired lo as'MCA') vlde vlhich MCA had annexed

a list oi 331 shel @mpanies ior n tialing necessary acion as per SEB las and

ln the int€est of investoG, sEBl,videits etter daGd AugustT 2017,look lhe pE_

empiive nlerim measures under $6ction 1 1 (1) of SEBI Act n rospect of isled she I

companle6 including 6.//arn Melal Liml€d. SEBI dnected stock excha.ges to

da@ tradirg rest ctons on promoters/directoE so thal ihey do not eft the @mpany

at lhe cost of inno@n1 sh.rehodeB and pace the scrp in the tade lo lrade

€tegory uith lim tat on on lhe frequancy ol lrades and imposed a I m talion on the

buyers by way oi 200% deposil on the lEde value, so as to alert them on l.ading in

lhe scdp The said measueswre dneciad by sEBl pe.ding fina determinalon
af,er veii@ljo. or dedenla s a.d lundamentals by the slock exchanges,

includlng by @y of audil and fo€nslc audt if neessary. lhe reasurs alBo

.nvisged, deisting ol companies ircm the stock 6xchange if waranied. Bv

vinue of ihe@ freasures lradinq in the snp was nol suspe.ded but allo@d

undershcl moniiodng so ihat irvestoB could lake informed investne.t dedsions
lil siock exchanges cohp ele lheir delai ed 6x. minafo. of such companies.
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5. DL6.a-tblheabo,e NSF, srran e-ra l,leher dated ALqusl g 2olTLodlll'e
compani€s nclud ng Gal/ard 

^4€t6l 

Lrirled reqlest ng io submit audltois cerili€te
qiving fol owing inlormaUon:
a. Stat6 of filing its annua incore tax etlm lor last th@e years and slat6 of any

pe.dinq dispules wlth lncome Tax Deparhent ifany
b. Status of company's compl an@ wilh a I requnemenls or Companies Acl and

annualolurns frlng dlring Lasi three yeaE.

c WhetrLerCompany is going concernand descnptunof ts business model. Bank

Siaiements of last one year wilh aclive/dormanl sl.tus
d. Stalus ot Compa ny wilh respecl ol delault to a.y ban Uf nancial n sliiuti on

e Siarus or conpany's @mplian@ ,ilh all lhe lislins re!! aton requirements for
. psriod of last ihree yeaB.

6. The Company fiL6d its repy lo NSE vide its l6iter daied August 16,2017 and

a. The euditor has @n fed thal the Company has f ed ln@re Tax relums for the

lastthEeye.6ror2013-14, 2014 l5and2015-16 Thealditorhassiatedthat
he company has flled apPal against the addtiona in@me assessed by

lncome hxlor{re year2013-14 before CIT(4-lll, Llcknow which is pend ns

b. Ihe Company is n @mpllanceailh $e requiere.ts ofthe Companies Act,

2013 and annualreturn flins d!.ng ast ihree yea6.
c. The Comp..y is a going concem and s engaggd in manufaciuing ofvanoos

Sle€l producls viz Spongd lron, BlLlets TIr,lT Bars under lho brand name

'GALLANTT' and odrer slmilar producis

d The Company has nolin defaullto any Bank / Fina.cialinstitulion.
e. The Company is regu ar in Compl an@ wlth the Lisl ng Regulalions requiErenl

tor the pedod oflad thEe years

7. An opporlunily oI personal heanng Ms gra.ted to aatbntt M.tal Liniled on

Sepiember 11,2017 whereln its auiho zed representaive lvi Sandip Klmar
ageM , Chei Finance Oficer & Mr Amab Ba.eriee SecEtarial Executve
appeared and made subm ssions in I ne wilh ils Mltten represenlaiions on record -
a. The @mpsnv has caplued a substanlialmarkel ofsponge lro. Ms., BlleG,

Re-Rolled prcducls (TMT ba6) in lhe siaG ol Gujeat and Rajaslhan.

b An arcLnl ol Fs 1 /4 30 co'es assdlctoredanodisbLeololl"otrparv
by Slaie Bank of l.dia and oiher 6nson!m rember banks which was due io
be repaid by 2016t but codpany has EPald lhe enl re loan we I in advan@ in

oderrnrhenarerof cal aitMebl timited
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8. Based on ihe above submission made by th6 company, NSE vide its Epoddaled
septembor 12, 2017 submllled a repo.liosEBl.

2014ithus maklng lhe group debi nee ereptior lhe working cepilalloan.
Presenily @mpany is ul liz ns cash credit llmlts from t re lo lime based on ts
business requirement and have been Egular in payrenlif inieresl and other
fnancialcostio ihe Bank Th6 company has never defauhed in repayment ol
loan or paym6nl of inlerest
The periomance of lhe company has been rcbusi ewn dlrins lhe s ump and

@rsisteni in geneEling €v6nu6rrom ope€lions
The company has made all slatutory dues Euoh 6s Excise duiy, val, Enlry Tax
Electrlcity, and Railway Freight to die Gove.nrent depanreni ror p6.6ding

!{ith Especr to 2015 16 lTR, @mpany has electoni€lly 6led the same on
3009.2016. Notce Us 143(2) had been re@ived on 08.08.20i7 a.d he
assessment prcceedings ar6 Lnder pro@ss

SEBI vide its leftr dated Novembe.2 2017 turlher directed stock exchange6 to
dispose of $e represertalio.s received by them d recdy lrom lhe @mpany (olher
lhan ca6e. wh.rc The Hon'ble sAl has diEcled SEBI to dspose of ttre

represenlalions) ln brN of Bye-lare and statutory Pore6 onletred lpon lhem.

PuBUa.t to lhe above communi€ton rece w irom SEBI, an lndependentAudilor
viz.. M/8. JMR & Associates, Chanered Accounlant Ms appointed on
November22,2017 io exam ne and otrer obseryaions/commenls on the io lowing

a. whorher (]e inandal stabm€ni Eflect 6 oenuine business model,
posslble misepresentalion.

b Whelher ftom the fnancial accouls and alditor's @mmenis company is

c. $/h6ther cash now statemeni and bank stalement show any fudg nq

d Commenl on high value iEnsactons Fn€dins in bank slalerenls and ii6
releven6 io lhe blsiness of lhe compary.

e. !1/hether any \Mndow Dressing, 'crearive Accolnrin!'appears in
fnanclal stat€re.Is.

i commenl on ulilzalion of tunds, especiaLly inveslrrents in subsidiades or
prcdlclive ass6ts, l.ter corporate deposils, Eising of tunds drrough bank
borrowlrgs, debi secun0e6 or any odi6r manner.

g. Comrerts on Re ared pa.ry rar3aclon dis.loseo lArnJa R-ool
h. Wheher banka@uniolihe company shoG possible round tdppirg oftunds

61 2.6mmodat on tr.nsaclio.s.
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i. Commonl on sharehodi.g pattern - Promoter holding, public shareholdlng,
number of such shareholdeB and lheir relalonshlp wilh pomolor and
p'onole' g'oup f ary, w.elher Fe @rpany rs oromoter onv6n or

p.ofossional y managed.
j. Aackground checks or lh9 6npany/ diEcloB/ promote6 based on public

k. ObseNaiio.sonihedisclosuremadolndorManagementOiscussionAnaysiE
I ObseNalion ofcharge in Boad oiDirecloE and KMP5',
m. whelher lhe6 a6 6.y capilar work in progress and its developmenrs over lasl

n. Obseryaiion on a.y abnormal varialion in line tems in fnancial stateme.ls

11.The independent auditor, M/s. Ji,lR & Associales, Chadeed Ac@untanl has
submilted ils report on De@mber 01,2017, Salientobs€NalionE havlns inpact on

nnanciaL tundamenials are liven be ow:
a. The campa.y isagoing con@ma.d il seem thatlhe Company has no indieto.s

ot silualions or lacto6 which may caste a Eignifcani doubi on the tundare.ial
assumptio. oi Goinq conce.n.

b. Wedid notcomeaco$ any inslaf @sof Windowdreesins/cBanv€ a@ounung
duing the course of our fnanc al Eliew

c. we hava notjed thal the Company has not made any fresh inveslmenldunns
the last three francla yeaB The company has not given any inter colpo6te
depos ts nor has lhe Company raised any funds lhrough Oebi SecunleE in any

ofthe preceding three fnandal year. Ho@ver the Company has financ€n its

working caplialrequlremenc by availiig shortTerm Loans fDm variols banks.

12 An opportunity of personal headng ms granled to Galantl Metal Limited on

De@mber I5, 2017 rfian it's allhor zed repEsentalive Mr. Sandip Kumar AgaM
Chiei Finance Ofier & Mr Rajesh Upadhyay, Company SecEtary appeared. ln
the hearinq the Excharge officials i.quired aboul th€ iol ow ng issles pointed out
by the lndependeni audibrln then aldit report
, D.bils dftransaclionsmenli.ned in bank slaierents as INB revercal

company is availins rcrkins €pi13 faci ilies liom state Bank oflndia (sBl)!oth6
tune oIRs.178.80 croes. out oi this sanclioned lmils, Stato Bank oflndia has
prolided the ConPany wilh iac lites ol E Vendor Finan.ing (E VF), Under lh€ E
VT'acl0eE, Company rakes payrenr to the v6tor or srppie's n'or riis
acounton line. Paymentmade bylhe company oul of EVF ac@unt is adjusted
by ihe bank th.oush Cash Credit Llmltac@unt (CCAccount) mainlained wior lhe

a-,iN
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stale Bank of lndia. lt means srare Bank oi lndia debitrhe cc Ac@unt by lhe
amount so paid out ol EvF accourt o. tha reqlested dala and bank lrterest s
.harled oyr.ebarla@'diney
While lhe payme.l is debited from CC acmunt by the Bank menuoned, it shoB
as INB reve.sal under naml on.

Compa.y has subhiil6d 6 6py oilhe Loan sanclion letlEr issued by bank.

b Clarifcaton on payments lo Varsanna lspat Lid

Company ls i. ihe pEd@ ot buy ng and prccu.ing raw @ierials rrom th6 open
market lo caler the needs oi produclion. Ofren t happens ihat ihe purchase

depanment of lhe Comoanv concludes purchases ol Ew mal€rials and the olher
sparbs from a single pady in o.e or more than one tranches in . sinsle day.
Payrents to Va6anna lspai Lld. Ms towards purchase ot IV.S. Billels 0ll lhe daiB
of 16.5 2016 paid lh@ugh two cheques i.e. one ior Rs. One Crore and anolhertor

c Payrent ffad6 [. t6asury ofie renrioned in srate Bank of lndia srarement

wh6r6v€ r payment to treas ury of6ce appea rc in the ba. k slale me nts ltls relaled
ro rhe paymenr made toMds sale6 iax (Paymenl mad€ o.2207.2016 Rs.

1,51,25,000/- io@rds VAT).
Company have submiftd Eceipls of$€paymenls.

d. Paymnt mde to Trade Finance ment oned ln Bank Slatemenl

wherever payreni lo iEde nnane appea6 in bank slaterent, il is relaied L
payment made tNards Buyers credil.

2207.2416 11,11,20,110
1T 01 2417 32.44,24217
10 02 2417 21.24,56.147 Schniizer Steel lndusides lNC



e Huse amouhl of cheqle and esh withdEMl seen in bank sialemeni

corpany tiepry
As Merlioned in Siate Bankorlndia Bank statement Cheque WthdraMlshich s
not th€ €sh !if\dra@|, lhe sare is for payrent made through .h€qu6 and

a@ountofbenefidary is aso n same bank i,e in Slal€ Bank of lndia and cheque
amount is bel.! lransfered to iher ac@unt. Payme.l mde on 28,07.2016 Rs.

1,03,19,909r to Paschim Gujarat Viill Company Ltd.

Company has subm ned E ect c ty paymenl R€@ipi

t Details oftrasacdons wiih NMDC lld.

NMOC Ltd. is a Governmenl unde.laking @mpany lrom whom company
purchased kon 06 Towards lhe purchase oi iror ore company have lo make
advance paymeni in lump sum. Afrer completion ot lran6aclion @mpa.y rotund
amount whateruer balance with lhem.

9 Re.Eon ror pL'd.se o'Demard d'afls ol re$lar basrs.

Dema.d DBit edh Rs. 2,71,11,0001was purchased on 29.08.2016 against

oavrent of freishl 6r lransportalior of no. oe from NMDC, Bache i lo Mzas pod

and rudher mv6n6.t through sea rolle io Kandla Port. Wherever Demand drafi
$ued appeaed in ihe bank sbioment it Ealates lo paymenl offEiqht lo E LMy

h Purpose oilransacionswiih Shee SurbhiFlourl/ills Pvt Lld.

company h6s taken short rem ursecured @n ro ihe ture of R5, 2 cror€s only

Iorm Shree Surbhi Flour l',iil s Pv1 Ltd company has repald in tullsaid hdiies

High value cash widldraMlln last oneyear

State Ba.k of lndia Corporaie accounisGrcup BEnch (SBlcAG) -
Nairarion showng as cheque wi]rdraM ln bank slatemenl of STATE &ANKoF
INDIA corporale accolnls Group BErch (SBl CAG) is mainly payment to ihe

._.,".r,\
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parles/supplie6who have suppled mate als, goods or s€fri@s to the company.

These parilE aE also @inlaining bank accounh wilh saATE BANKoF INDIA
and payrents have gone 1o them inlo iheir STATE BANK OF lN 0lA bank a@oufl
through cheqle lransfer. Such payments ae belng shown as chequewithdraMl
in iacl hese lransaclions are not €sh withdra@l but payrenls io the parlies

thrcuqh cheque lransler. Whenever @ make payments to thee padl€s lhrough
ch6que and payments go irlo iheir Shle Bank ol lndia bank accolnl, lt sho$

Company has subm tled challan/invo @ of Gw parlies io whom paymonts have

been mde but ba.k a@ounlnamlion s @ntoned as cheque withdraaal.

srare Bankoflrdia, samkhyall sEnch -
Cash wilhdEwal trom Slate Bank ot lndia SamakhyaliBranchifiorihepu@os.
of reelinq lhe day to day o.li.ary and sensE €xpenses oi lhe plans and
payments of @ges io lhe wo*men of the lactory. Afler denonetsalon and

cashlels r€ire of govohdent of lndia, Company have slarbd payinq wages
lhrolgh banking channe s to most oi lhe workre.

Company have submitted mnlh wise €sh wilhdra@lftom bodl the above bank

h view of lndependent alditor's report and doclme.lalion and explanaiions
pto\idedby callant Metal Limilad dlring rhe hearing and in irs replies in espect of
all lhe querles, I do not nnd ary pnma Ece evd€n6 nor susplcion of
msrepEsenkiion oi fifancialsrbuslness of the compary nor mis6e or books oI
adounts/tunds ofthe compa.y nor violalion ol LODR Reg! alions.

ln (i6 absence otphma facie evid6ne / suspicion Egarding misrepEseniaiof by
lhe @mpany, misls€ oj the books ofac@unb / tunds or the empany or violalion
orLoDR Regulatons,lhee ls no rcasonab e sround to fudher wriry $e financials
or the conpany war€nling a brensic audii. I am $erefoG, of the @nsidered v ew
that the actione €nvlsaged in sEBls letter daled August 7,2017 against 63ilantl
M.ral Lld,led aE liable lo be €vokod

"-

iry
order h rhe matu.orca la.t Meia Limired



15. SEB| vide tetter referen@ sEBuHo/tsD/tsD/owP12o17/26gol a"t"a lor"ro",
02, 2017 has de egated porers to stock orchanges to pertorm diecl tuct nndlnq

eFrc se and d spos6 of lhe representalions eceived by them d reol y frcm lhe

n the facls and circumtan@s of the €se, lexerclsethe po@E gven by sEBl
vide 6t@r Ef6ren@ SEBI/HO/|SD/|SO/OWP/2017I26891 daied November 02,

2017 hereby, revoke lhe acUons envisaged in SEBI'S leter dated Augusi07,2017
and lhe @nsequertialaclions taken by NalonalSlock Exchanoe ol lndia Limiled

agai.sl Gallantt llelal Ljfrned, its promoiers and di@ciors.

16. Accordingly the reprcsentation of Galsnal Lrelal L,ir,led is disposed ot

17. Copy of ih s order shall be loMrded to the SEB a ong wilh Epori of lndeperdent
Audito. and wr tlen / oralsubmissionsoflhe.ompany.

18. Depositones sha I be info.med ol lhls ord6r for the r acl on and recod

DATE| 29 Dec.mb.r2oi7 DrvR Na€sinhan
chi.fofRegulatory

Nallonal Stock Exchangeof l.dia Limited



@ NSE

NATtONAI, STOCX EXCHANCf, OF INDIA LI],IITED

DEPARI'MENT

Dorvnload Ret No.: NSE/SURv/36631

circuhr R€t N6.: 209/201,

subr lisi ol securities oovina out of Graded SweiUance Measure (GsM)

'nris has Elerence to ex.han$ Cir.ular No. NSE/SURV/3593 dated Aug*t 07. 2017, lv.r t
Gallmtt Metal Limited (sYMBoL: cALl"ANlT)

L. the la.ls and cirun{ances of the .ase, the ex.hange hereb, revokes ihe actjons envisaged
n SEBI'S lcne! dated August 07, 2017 and thc .o.sequential a.iion taken b, sto.k e\chanSes
a8ainst callnti Metal Lnnited, its pr.moteB md dft.ioE The indinS in 3*urities ol the
conpdy shall be revered b the status as it siood prior ro issuan.e of SEBI leter dated AugBt

The series and lnce bard for the €udty x ith elled lrom January m, 2013 shall be as undei:

Drtc: Decenber 29.201,

l(

In .ase o, any furdrer queries, nenbeG e iequested ro conta.t ihe folbwnrg offi.ials Mr.
siddhdr Glpia (Irb: 22104), Mr Sarecsh Kotuth (Erin 23053), Ms Vibha Kallianpur (Exhl
25455);Di{tNo: 022-26598129/8166

For Natio..l Slock Exchange of lndia LimiGd

EO



NOTICES

sub: sEBl dlrectlons uit. listed Shell Comp.nies - Uodar. on 2 Comoanles.

Thls is w.r.t. Exchange Noli@ no 20170807-31 daled Augusl 07, 2017 w r.t. lhe company viz. Gallant
lspat L miied (Sd p Code 533265) & Gal anl Meta Limited (Scrip Code - 532726).

lnpursuanceoitheNSECircularretno,:208/2017(Downloadrerno:NSE/SURV/36630)&209/2017
(Download rei. no: NSE/SURV/36631) daled December 29, 2017, the Exchange hereby, revokes lhe
actions envlsaged in sEBl's letlerdated Augusl07, 2017 and lhe consequertia actions laken by slock
Exchanges againsl the aro.ehenlioned 2 companies and iis promote.s ard d reclors. The trading in
securllies ofthese 2 Companies shal beevededlotheirslatusasitsloodpriortoissuanceoiSEBllelter
datedAuqusl07,20l7,efiec1vetrom January01 20laasrollows-

533265 2a

2 532726 B 2A

Allmaket padicipants are reqlested io take note of the above.

F6r & On b.halfofBSE Ltd.

Addl. Gen6ral llllanager Assl. Gener.l il.naoer

,E


